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50 U.S. Code § 4312 - Property transferred to Alien Property
Custodian

All moneys (including checks and drafts payable on demand) paid to or received by

the alien property custodian pursuant to this chapter shall be deposited forthwith in

the Treasury of the United States, and may be invested and reinvested by the Secretary

of the Treasury in United States bonds or United States certi�cates of indebtedness,

under such rules and regulations as the President shall prescribe for such deposit,

investment, and sale of securities; and as soon after the end of the war as the

President shall deem practicable, such securities shall be sold and the proceeds

deposited in the Treasury.

All other property of an enemy, or ally of enemy, conveyed, transferred, assigned,

delivered, or paid to the alien property custodian hereunder shall be safely held and

administered by him except as hereinafter provided; and the President is authorized to
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designate as a depositary, or depositaries, of property of an enemy or ally of enemy,

any bank, or banks, or trust company, or trust companies, or other suitable depositary

or depositaries, located and doing business in the United States. The alien property

custodian may deposit with such designated depositary or depositaries, or with the

Secretary of the Treasury, any stocks, bonds, notes, time drafts, time bills of exchange,

or other securities, or property (except money or checks or drafts payable on demand

which are required to be deposited with the Secretary of the Treasury) and such

depositary or depositaries shall be authorized and empowered to collect any dividends

or interest or income that may become due and any maturing obligations held for the

account of such custodian. Any moneys collected on said account shall be paid and

deposited forthwith by said depositary or by the alien property custodian into the

Treasury of the United States as hereinbefore provided.

The President shall require all such designated depositaries to execute and �le

bonds su�cient in his judgment to protect property on deposit, such bonds to be

conditioned as he may direct.

The alien property custodian shall be vested with all of the powers of a common-law

trustee in respect of all property, other than money, which has been or shall be, or

which has been or shall be required to be, conveyed, transferred, assigned, delivered,

or paid over to him in pursuance of the provisions of this chapter, and, in addition

thereto, acting under the supervision and direction of the President, and under such

rules and regulations as the President shall prescribe, shall have power to manage

such property and do any act or things in respect thereof or make any disposition

thereof or of any part thereof, by sale or otherwise, and exercise any rights or powers

which may be or become appurtenant thereto or to the ownership thereof in like

manner as though he were the absolute owner thereof: Provided, That any property

sold under this chapter except when sold to the United States, shall be sold only to

American citizens, at public sale to the highest bidder, after public advertisement of

time and place of sale which shall be where the property or a major portion thereof is

situated, unless the President stating the reasons therefor, in the public interest shall

otherwise determine: Provided further, That when sold at public sale, the alien

property custodian upon the order of the President stating the reasons therefor, shall

have the right to reject all bids and resell such property at public sale or otherwise as

the President may direct. Any person purchasing property from the alien property

custodian for an undisclosed principal, or for re-sale to a person not a citizen of the

United States, or for the bene�t of a person not a citizen of the United States, shall be

guilty of a misdemeanor, and, upon conviction, shall be subject to a �ne of not more

than $10,000, or imprisonment for not more than ten years, or both, and the property

shall be forfeited to the United States. It shall be the duty of every corporation

incorporated within the United States and every unincorporated association, or

company, or trustee, or trustees within the United States issuing shares or certi�cates
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representing bene�cial interests to transfer such shares or certi�cates upon its, his, or

their books into the name of the alien property custodian upon demand, accompanied

by the presentation of the certi�cates which represent such shares or bene�cial

interests. The alien property custodian shall forthwith deposit in the Treasury of the

United States, as hereinbefore provided, the proceeds of any such property or rights so

sold by him.

Any money or property required or authorized by the provisions of this chapter to be

paid, conveyed, transferred, assigned, or delivered to the alien property custodian

shall, if said custodian shall so direct by written order, be paid, conveyed, transferred,

assigned, or delivered to the Treasurer of the United States with the same e�ect as if to

the alien property custodian.

After the end of the war any claim of any enemy or of an ally of enemy to any money

or other property received and held by the alien property custodian or deposited in the

United States Treasury, shall be settled as Congress shall direct: Provided, however,

That on order of the President as set forth in section 4309 of this title, or of the court,

as set forth in sections 4309 and 4310 of this title, the alien property custodian or the

Treasurer of the United States, as the case may be, shall forthwith convey, transfer,

assign, and pay to the person to whom the President shall so order, or in whose behalf

the court shall enter �nal judgment or decree, any property of an enemy or ally of

enemy held by said custodian or by said Treasurer, so far as may be necessary to

comply with said order of the President or said �nal judgment or decree of the court:

And provided further, That the Treasurer of the United States, on order of the alien

property custodian shall, as provided in section 4310 of this title, repay to the licensee

any funds deposited by said licensee.

(Oct. 6, 1917, ch. 106, § 12, 40 Stat. 423; Mar. 28, 1918, ch. 28, § 1, 40 Stat. 460.)
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